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This Prospectus is not, and under no circumstances is it to be construed as, a public offering of these 


shares for sale in the United States of America, or in the territories or possessions thereof. 


100,000 COMMON SHARES 


without par value 
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Limited 
(Incorporated under laws of the Province of Ontario 
Sires ee — tee 


The 100,000 no par value common shares offered herewith constitute new financing by the Company. 


The common shares of the Company issued as of the date of this Prospectus are listed on 


the Toronto Stock Exchange. 


Transfer Agent and Registrar: 
NATIONAL TRUST COMPANY, LIMITED 


Toronto, Ontario 


AUG 21 1961 


We, as principals, offer these 100,000 common shares (if, as and when issued and accepted by us) 


and subject to the approval of all legal matters by Messrs. Manley, Grant and Armstrong on behalf of 
the Company and on our behalf. 


We reserve the right to accept applications for these common shares in whole or in part or to reject 


any application and to withdraw this offer at any time without notice. 


PRICE: $5.75 PER SHARE 


JENKIN HVANS & CO. LTD. 


360 BAY STREET - TORONTO 
MEMBER: TORONTO STOCK EXCHANGE 


HE. H. POOLER & CO. LIMITED 


302 BAY STREET - TORONTO 
MEMBER: TORONTO STOCK EXCHANGE 
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Phantom Industries Limited 
STATUTORY INFORMATION 


re 1. The full name of the Company is Phantom Industries Limited (hereinafter called the 
ompany’’), and its head office is at 9th Floor, 360 Bay Street, Toronto, Ontario. 


2. The Company was incorporated under the name of National Hosiery Mills Limited pursuant to 
The Ontario Companies Act by letters patent dated the 25th day of July, 1928. Supplementary letters 
patents were issued to the Company dated respectively the 28th day of December, 1944; the 25th day 
of June, 1946; the 3rd day of December, 1951; the 2nd day of May, 1956; and the 7th day of June, 1961. 


_ 3. The general nature of the business actually transacted by the Company is that of manufac- 
turing hosiery. 


4. The full names, present occupations and home addresses of the directors and officers of the 
Company are as follows: 


DIRECTORS 
EARL ARNOLD GLICK... ..... . « « . Financier 45 Avenal Drive, 
Toronto, Ontario. 
EUGENE BASIL EASTBURN .... .... . Retired 44 Inglewood Drive, 
Hamilton, Ontario. 
ROBERT PATRICK BROWN... . . . . General Manager 6 Stream Avenue, 
Dorval, Quebec. 
MURRAY  PEZIMS ei) ul), ¥e ns % us, « +, Broker 37 Stormont Avenue, 
Toronto, Ontario. 
HARRISON VERNER: « 2 2 . . 4. . « Publisher 363 Cortleigh Blvd., 
Toronto, Ontario. 
LOSEP HIRE EL ee ee 1 anutacturet 33 York Downs Drive, 
Downsview, Ontario. 
OFFICERS 
EUGENE BASIL EASTBURN ... .. . . Chairman of the Board 44 Inglewood Drive, 
Hamilton, Ontario. 
EBARLSARNOLD: GLICK «2 2 i 2). 2 President 45 Avenal Drive, 
Toronto, Ontario. 
ROBERT PATRICK BROWN... .. . .. Vice-President 6 Stream Avenue, 
Dorval, Quebec. 
MURRAY PEZIM eo. 0 Pe. 2. Secretary-Treasurer 37 Stormont Avenue, 


Toronto, Ontario. 


5. The auditors of the Company ate Messrs. Pape, Strom, Sherman & Company, 220 Bay Street, 
Toronto, Ontario. 


6. The registrar and transfer agent of the Company is National Trust Company Limited, 20 King 
Street East, Toronto, Ontario. 


7. The authorized capital of the Company consisted of 12,324 issued Class “A” shares without par 
value and 356,613 issued Class ““B” shares without par value. By supplementary letters patent dated the 
7th day of June, 1961, the 12,324 issued Class “A” shares were reclassified as 12,324 common shares 
without par value and the 356,613 issued Class ‘B” shares without par value were reclassified as 356,613 
common shares without par value, ranking on a parity with the 12,324 common shares hereinbefore men- 
tioned; and the authorized capital of the Company was increased by creating an additional 381,063 
common shares without par value, ranking on a parity with the 368,937 common shares of the Company 
without par value, resulting from the reclassification, making a total authorized capital of 750,000 common 
shares without par value, of which at the date hereof 368,937 common shares have been issued and are 
outstanding as fully paid and non-assessable. 


- 8. Each share of the capital stock of the Company is equal to every other share and all shares 
participate equally in liquidation or distribution of capital assets or dividends and enjoy full voting rights 
of one vote per share at all meetings of shareholders. 


E “ The following bonds of the Company are outstanding which rank ahead of the shares hereby 
offered: — 


(a) By a deed of trust dated the 30th day of January, 1956, made between the Company of the 
First Part, National Trust Company Limited, Trustee of the Second Part and The Celtic 
Knitting Company Limited, Guarantor, of the Third Part, the Company issued 414% First 
Mortgage Bonds in the aggregate principal amount of $700,000. $75,000 of these bonds, 
together with interest thereon at the aforesaid rate, are outstanding and are due and payable 
on January 30th, 1962; 


(b) By a supplemental trust deed dated the 1st day of March, 1959, made between the Company 
of the First Part, National Trust Company Limited as Trustee of the Second Part and 
Nordic Hosiery Limited and The Celtic Knitting Company Limited as Guarantors of the 
Third Part, the Company issued 51% First Mortgage Bonds in the aggregate principal 
amount of $500,000, payable as follows: $165,000 on account of principal on March 1st in 
each of the years 1963 and 1964 and $170,000 on account of pone ses on March Ist, 1965, 
with interest payable half-yearly on the 1st days of March and September in each year; 


(c) The Company, together with its subsidiary, Nordic Hosiery Limited, has unconditionally 
guaranteed payment to National Trust Company Limited as Trustee under the deed of trust 
and mortgage dated as of the 30th January, 1956, made by The Celtic Knitting Company 
Limited of the First Part, National Trust Company Limited, Trustee of the Second Part, and 
the Company and Nordic Hosiery Limited as Guarantors of the Third Part, securing an issue 
of First Mortgage Bonds limited to $500,000 in principal amount, together with interest at the 
rate of 414% per annum. There is an aggregate principal amount of $100,000 of these bonds 
still outstanding which are due and payable together with interest at the aforesaid rate on the 
30th day of January, 1962. 


10. No substantial indebtedness which is not shown on the balance sheet and the notes appended 
thereto or pro forma balance sheet of the Company as at the 30th day of April, 1961, filed with the 
Cues Securities Commission and forming part of this prospectus is to be created or assumed by the 

ompany. 


11. No securities of the Company are covered by options outstanding or proposed to be given by 
the Company. 


12. 100,000 common shares without par value of the Company are offered by this prospectus. 
Pursuant to and subject to the terms and conditions of an agreement dated as of the 7th day of June, 1961, 
made between the Company and Jenkin Evans & Co. Ltd., 360 Bay Street, Toronto, Ontario, and 
E. H. Pooler & Co. Limited, 302 Bay Street, Toronto, Ontario (hereinafter called the “Underwriters’’), 
the Underwriters, each as to a one-half interest, have agreed to purchase as principals and the Company 
has agreed to sell all of the said shares so offered at the price of $5.25 per share. The issue price to the public 
of the said shares is $5.75 per share. 


The underwriters may sell all or some of the said 100,000 common shares to registered brokers at 
$5.50 per share, which brokers in turn may offer to sell and sell such shares or some thereof from time to 
time to the public in the course of primary distribution at the price of $5.75 per share. 


13. The estimated proceeds to be derived by the Company from the sale of the 100,000 common 
shares offered by it, on the basis of such shares being fully taken up and paid for is $525,000, less legal 
ie auditing fees and other expenses in connection with the issue, all of which expenses are estimated 
at $25,000. 


14, The net proceeds of the sale of the 100,000 common shares hereby offered will be applied 
in part in reducing the Company’s indebtedness to its Banker and the balance, if any, will be used for 
general operating purposes and plant expansion. No provision has been made for the holding of any part 
of the proceeds of the issue in trust. 


15. In the opinion of the directors no minimum amount must be raised by the issue of the said 
100,000 common shares to provide for any of the following matters: (a) the purchase price of any 
property purchased or to be purchased by the Company that is to be defrayed in whole or in part out 
of the proceeds of the sale of the shares offered by the Company, or (b) any preliminary expenses pay- 
able by the Company, or (c) any commission payable by the Company to any person in consideration of 
his agreeing to subscribe for or procuring or agreeing to procure subscriptions for any shares in the 
Company, or (d) the repayment of any monies borrowed by the Company in respect of the foregoing 
matters, or (e) the repayment of bank loans. 


16. In respect to the underwriting agreement with Jenkin Evans & Co. Ltd. and E. H. Pooler 
& Co. Limited, reference is hereby expressly made to paragraph numbered 12 hereof. 


17. The by-laws of the Company contain the following provisions with respect to the remunera- 
tion of directors: 


“The remuneration to be paid the Directors shall be such as the Board shall from time to time 
determine and such remuneration shall be in addition to the salary paid to any Officer of the 
Company who is also a Member of the Board of Directors. The Directors may also by resolution 
award special remuneration to any Director undertaking any special services on the Company’s 
behalf other than the routine work ordinarily required of a Director by the Company and the confir- 
mation of any such resolution or resolutions by the Shareholders shall not be required.” 


The Directors should also be entitled to be paid their travelling and other expenses properly in- 
curred by them in connection with the affairs of the Company. 


it at aggregate remuneration paid by the Company during the last financial year ending 
Cera ne 9 ie Pagers of the Company as such was $2,025 and the aggregate amount 
eae fe paya i‘ uring the current financial year to directors as such is $3,500. The aggregate 
anata nie t ne financial year to officers of the Company who as such individually received 
boreal errs sea of $10,000 per annum was $53,000, and the aggregate remuneration estimated to 
ea pay e during the current financial year to officers of the Company who as such individually 
received or may be entitled to receive remuneration in excess of $10,000 per year is $50,000. 


Dece 


19. No amount has been paid within the two preceding years or is payable by the Company as a 


commissi ibi i i i i ipti 
iar ion for subscribing or agreeing to subscribe or procuring or agreeing to procure subscriptions for 
y shares in or obligations of the Company. 


20. The Company has been carrying on business for more than one year. 


21. No property has been purchased or acquired by the Company, or is proposed to be purchased 
or acquired, the purchase price of which is to be defrayed in whole or in part out of the proceeds of the 
issue or has been paid within the last two preceding years or is to be paid for in whole or in part in 
securities of the Company. 


22. Reference is hereby expressly made to paragraph 21 hereof. 


23. No securities of the Company have been issued or agreed to be issued as fully or partly paid 
up otherwise than in cash within two years preceding the date hereof. 


24. No obligations of the Company are offered by this prospectus. 


25. No services have been or are to be rendered by the Company which are to be paid for by the 
Company wholly or partly out of the proceeds from the sale by the Company of the shares offered by this 
prospectus, except services rendered to the Company in the ordinary course of its business and legal, 
auditing and other services in connection with the obtaining of the Supplementary Letters Patent dated 
June 7th, 1961 and the issue of the said shares. No services have been rendered to the Company within 
the two years preceding the date hereof which have been or are to be paid for by securities of the 
Company. 


26. No amount has been paid within the preceding two years or is intended to be paid to any 
promoter of the Company. 


27. No material contracts have been entered into within the preceding two years apart from con- 
tracts entered into in the ordinary course of business carried on by the Company, save and except the 
following: 


(a) The underwriting agreement referred to in paragraph 12 hereof; 


(b) Agreement dated the 6th day of February, 1961 between the Company, as vendor, and The 
Corporation of the Town of Richmond in the Province of Quebec, as purchaser, when 
the Company sold its property and factory situated on Gouin Street, in the Town of Rich- 
mond, Quebec, for $60,000.00; 


(c) By an Offer to Purchase dated the 3rd day of March, 1961, made by William N. Lotte- 
tidge, John Langs, acting for the Company, agreed to sell the dwelling house known as 
Number 147 Flatt Avenue, in the City of Hamilton, Ontario for $18,000.00. 


Copies of the said contracts may be inspected at the Head Office of the Company during business hours 
during the course of primary distribution to the public of the securities hereby offered. 


28. No director has any interest in the promotion of or in any property acquired by the Com- 
pany within the preceding two years, or proposed to be acquired, nor is any director a partner in a firm 
having such interest. 


29. The Company has been carrying on business for more than three years and has not acquired 
and does not propose to acquire at this time a business that has been carried on for less than three years. 
years. 


30. As of the date hereof Joanne Holdings Limited, 9th Floor, 360 Bay Street, Toronto, Ontario, 
by reason of beneficial ownership of shares of the Company, acting in conjunction with other share- 
holders may be in a position to elect or cause to be elected a majority of the directors of the Company. 
As far as the directors of the Company are aware there is no agreement outstanding referring to the 
election of directors. The only person having any interest, directly or indirectly, greater than 5% in 
Joanne Holdings Limited is Earl A. Glick, the President and a Director of the Company. 


31. As of the date of this prospectus no shares of the Company are held in escrow. The shares of 
the Company owned by Joanne Holdings Limited were purchased from former directors and shareholders 
of the Company, or in the open market. The signatories hereto are advised that Joanne Holdings Limited 
may from time to time sell all or some of the said shares through the Exchange upon which the shares of 
the Company are then listed. 


32. The dividends paid during the five years preceding the date hereof are as follows: 


During the fiscal year ended December 31st, 1956, 


on Class “A” shares aggregating .......scssscceeeseenesseccstsecsssseseesssenscaessonseevonss $ 2,961.70 

on Class “B” shares aggregating .....sssssssesecsccececsseerersneensecscesessnenssenseesesevenes $113,302.80 
During the fiscal year ended December 31st, 1957, 

on Class “A” shares aggregating .........cscscsssercrereeerseseseneeenenessensseneneneneseesssenseens $ 2,800.80 

on Class “B” shares aggregating .......csesesereseserererseresessncnsnessnesstecsessseneseseneees $113,560.32 
During the fiscal year ended December 31st, 1958, 

on Class “A” shares aggregating .........sssereserereeseseeseneeenensesseessseneneserseecasnenenens $ 2,748.60 

on Class “B” shares aggregating .o..cssscseserseresesseseseenenseseesessessessesesessereees $113,643.52 
During the fiscal year ended December 31st, 1959, 

on Class “A” shares aggregating ...s.ccscsscsescsererereesenenesenessensanersesssssesenseseneenes $ 2,703.80 

on Class “B” shares aggregating .......csssssesesresesesenerssesssssesssneesseseseseasseseneasscanes $113,718.60 
During the fiscal year ended December 31st, 1960, 

on Class “A” shares aggregating ..ssssscssssscesneeessesneessnnieenssneecsessseerssssesennanesscs $ 2,684.45 

on Class “B” shares aggregating ....-ssssccecsesesesesesesesnessssssverssssesesssesssssesenencesaees $ 28,433.12 


By Supplementary letters patent dated the 7th day of June, 1961, the Class “A” shares and the Class 
“B” shares were reclassified all as common shares having no nominal or par value. 


33. The Company has been named as a defendant in a suit in the Supreme Court of Ontario for 
damages instituted by one Michael Jay for alleged libel in the amount of $250,000. In the opinion of 
counsel for the Company the ultimate liability, if any, will be inconsequential. 


The foregoing constitutes full, true and plain disclosure of all material facts in respect to the 
offering of securities referred to above as required by section 39 of The Securities Act (Ontario) and 


there is no further material information applicable other than in the financial statements or reports where 
required. 


DATED this 7th day of July, 1961. 


DIRECTORS 

E. A. GLICK R. P. BROWN 
E. B. EASTBURN H. VERNER 
M. PEZIM J. BETEL 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and 
plain disclosure of all material facts in respect to the offering of securities referred to above as required 
by section 39 of The Securities Act (Ontario) and there is no further material information applicable 
other than in the financial statements or reports where required. In respect to matters which are not 
within our knowledge we have relied upon the accuracy and adequacy of the foregoing. 


UNDERWRITERS 
JENKIN EVANS & CO. LTD. E. H. POOLER & CO. LIMITED 
per: JENKIN EVANS per: Gal. GAYFORD 
per: D. G. JONES per: E. R, POOLER 


The following are the names of every person having an interest either directly or indirectly to 
the extent of not less than 5% in the Underwriters: 


JENKIN EVANS & CO. LTD. E. H. POOLER & CO. LIMITED 
JENKIN EVANS, CALVINGTON SECURITIES LIMITED 
344 Linsmore Cres. No., Toronto. 302 Bay Street, Toronto. 

D. LLOYD EVANS, EDWIN R. POOLER, 

343 Linsmore Cres. No., Toronto. 41 Strathgowan Cres., Toronto. 


GORDON T. GAYFORD, 
48 Inglewood Drive, Toronto. 


JOHN W. HICKS, 
31 Ellis Park, Toronto 


Phantom Industries Iumited 


(Formerly National Hosiery Mills, Limited) 
and its wholly-owned subsidiary companies 


THE CELTIC KNITTING COMPANY, LIMITED 


NORDIC HOSIERY LIMITED 


GLOBE PROCESSING LIMITED 


CONSOLIDATED BALANCE SHEET AND PRO FORMA CONSOLIDATED 


BALANCE SHEET AS AT APRIL 30, 1961 


ASSETS 
Current eT tae 


Case one hand i, See eee Re SO ANCOR on 08d ore de rhs on gue EES 
Marketable securities—at cost (market value—$1,580) veces 
Accounts receivable, less provision for doubtful accounts ..........ccceeeeeee 
Inventories of raw materials, work in process, finished goods and supplies 

—at the lower of cost or market as certified by management (note 3) 
Federal income taxes recoverable 
Prepaid expenses 


eee eee eer eee eee ere ee ee eee eee eee eee ey 


Other 
Life insurance—cash surrender value 
Expenses of issue—estimated 


Deere mene ee rere reece seer en eet ene ne ee ee ee eeeeeeerssereesssrese 


TOPO R emer eee ease eee ee eee e eee eee eee Hs ee sates es eeH estes esse setessesesesseseet® 


Fixed 


SOOO reer ee eee er eres re essae reese ee ee ee ee seers esses eHe beset seEeeeHeeEee eee EeeeEeeeEHDEsESeEDeseseee® 


FAR CO meee eee wrens meee ree en eens eenererssessaeeesnssetes 


POOR O eee ee eee e eee eee eee eee eee eer eee eases ess essssssrsseeeses 


ARE e eee eee meneame eee ee ee eee eee eee EEE HEEHeH EHD D ESSERE EH EE EE ESE OE EEE HSE ES SEES E EEE EE SESE SHEE EEE EEE e eee eete® 


BE COTA Le ASSES meee cate cere see hocks eyasns eect ener seeseuee 
LIABILITIES 
Current 
Dattice toma rv alices tues entry Ale Phons, Merete cee esses foes soa Tlovaahgyitst tease Machcanehavtndaes 
ErcCOmatsypaVvaple: aiid sacctucdelia bilities eich occas. .se--ce cosaertosnsecssnecoastsestaouerees 
SEDI EB CGS S00 gla) (o Aha A.A is pense in re Re 
41/,% First mortgage bonds due January 30, 1962 .......ecsessseeceseeseeeeeseeetees 
| EGG CANGIC TEE OSI SP AS ot eh aes at ott SE SSL eo oY OR 
(ESL ENS UNT Sa WV RT Tae Sy ve eee ol a ge 
First mortgage bonds 
414% 1956 issue 
Authorized and issued—maturing 
EP AUMETA UVa OL ilies seen Se hsn kt ave daztee voconep os geen ecanasangicsgeost- soko er sas 
CCC r meme mt Merea tere can tic re lteeevtbs jouceans (seewenlgensonetteae $ 625,000 
MiG Gechritls CULLEN CT LADILITIES. fo .ncecccveaccce osnmeccnescecsents ers 75,000 
514% 1959 issue 
Authorized and issued—maturing March 1, 1963-65 .....ccscsseeseeeee 


414% 1956 issue 
Authorized and issued by a subsidiary company—maturing January 


Balance Pro Forma 
Sheet Balance Sheet 
$ 3,644 $ 3,644 
2,000 2,000 
488,109 488,109 
1,517,410 1,517,410 
27,345 27,345 
5,902 5,902 

$ 2,044,410 $ 2,044.410 
$ 39,430 $ 39,430 
25,000 

$ 39,430 $ 64,430 
$ 39,433 $ 39,433 
5,344,391 5,344,391 


$ 5,383,824 
3,493,801 


$ 1,890,023 


$ 5,383,824 
3,493,801 


$ 1,890,023 


$ 5,000 


$ 3,978,863 


$ 5,000 


$ 4,003,863 


Balance Pro Forma 

Sheet Balance Sheet 

§ "856,153 7B" 356,153 

261,690 261,690 

37,005 37,005 

175,000 175,000 

663 663 

13,087 13,087 

$ 1,343,598 $ 843,598 
$ 700,000 
700,000 

$ 500,000 $ 500,000 
$ 500,000 
500,000 


MLD G2 TVOLCE LY canencasacsstovsgo¥ Sea cwusieess ness tava ston Rtare ssh var sor oaboast ants 
RRECECIIC CP eee irises MAT eA. o HE EO hes $ 400,000 
dachidedsin curtent liabilities, .Acccsiecarsesvceeocsssosdesooasens 100,000 

ODA Tee LUA BILIT LES ace conacrsscovta.aee es rts seucueocnessscscsond 


SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized and issued: 
13,251 Class “A” shares of no par value carrying a fixed cumulative 
preferential dividend of .20¢ per share per annum and 
convertible share for share into Class ‘“‘B” shares (6,963 
shares converted into Class ‘‘B” shares including 28 shares 
converted during period 
355,686 Class ““B” shares of no par value 
Pro forma 
Authorized : 
750,000 Common shares, no par value ($5,000,000) 
Issued : 
468,937 Common shares for 
Excess of met asset value of subsidiaries over purchase price at date of 
acquisition 
Earnings retained in the business 


eee eee ere ee reese reese ees esse esses esses es ssarsreeereress 


nee e neem eee een eee eeeseeaeesrareraeeneeseee 


Beer e rere e rere eeweeeenraeee 


wee c ence cee reece ss ec eee ee reese e se erereseeseesnenenser en ene 
wee e nce rerecncesce sees esses eserereeseeeeneee 


Approved on behalf of the Board: 
“MURRAY PEZIM” (Director). 
Toronto, Canada, June 5, 1961. 


$ 1,843,598 


$ 462,442 


307,384 
1,365,439 


$ 2,135,265 


$ 3,978,863 


$ 1,343,598 


$ 987,442 


307,384 
1,365,439 


$ 2,660,265 


$ 4,003,863 


“EARL ARNOLD GLICK” (Director). 


Phantom Industries Limited 
(Formerly National Hosiery Mills, Limited) 
and its wholly-owned subsidiary companies 


THE CELTIC KNITTING COMPANY, LIMITED 


NORDIC HOSIERY LIMITED 


GLOBE PROCESSING LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR FIVE (5) YEARS AND FOUR (4) MONTHS ENDED APRIL 30, 1961 


Net profit or Interest on Profit or 
Year (loss) before funded debt (loss) on 
ended taking into and other Depreciation disposal Provision Net 
December account the long-term on fixed of fixed for income profit 
31 following items _ liabilities assets assets taxes or (loss) 
1956 oe he eee $ 671,561 $ 50,528 $339,815 $ — $129,415 $151,803 
1D Fe i cbisweids dis nea ghaytaans 795,045 45,497 347,948 147 186,908 214,839 
1958 eee 524,868 36,274 195,773 8,675 99,300 202,196 
1950.0 4 ee 376,952 49,690 202,490 ( 2,718) 43,700 78,354 
1960 (note 3) ........ ( 343,071)* 45,324 91,328 9,358 ( 25,700) (444,665) 
Four (4) months 
ended April 30 
1961 (note 4) ........ ( 23,015)* 12,380 as 750 ( 1,086) (33,559) 
* Includes the following: Year ended Four (4) months ended 
Loss on bankruptcy of a major customer December 31, 1960 April 30, 1961 
(including non-marketable investment—$40,900) ...... $ 80,369 $ — 
Maintenance of idle plant (Richmond, Quebec) ........ 15,573 5,575 
$ 95,942 $ 5,575 


NOTES: , 


(1) On November 18, 1955, National HosieryMills, Limited, acquired control of all the issued and 
outstanding shares of The Celtic Knitting Company, Limited, Nordic Hosiery Limited and 
Globe Processing Limited. The consolidated statements of earnings as shown above reflect the 
results of operations of the company and its subsidiaries for the control period only. 


(2) The company and its subsidiaries did not conduct physical stock-takings as at April 30, 1961. 
Inventories have been taken from perpetual inventory records maintained by the companies. 


(3) Depreciation at the rates normally used by the companies was not provided by Phantom Indus- 
tries Limited (formerly National Hosiery Mills, Limited) and two of its subsidiaries for the 
year ended December 31, 1960. If depreciation at the normal rates used by the companies had 
been taken, it would have amounted to an additional charge of $97,595. 


(4) Depreciation has not been provided for the company and its subsidiaries for the four (4) 
months ended April 30, 1961. If depreciation has been taken, it would have amounted to an 
additional charge of $62,333 for the four (4) months ended April 30, 1961. 


(5) The rates of depreciation of fixed assets were reduced by the company and its subsidiaries in 
1958. The new rates of depreciation as established do not appear unreasonable. 


Auditors’ Report 


To The Directors, 
Phantom Industries Limited, 
(Formerly National Hosiery Mills, Limited) 


We have examined the consolidated statements of earnings of Phantom Industries Limited (form- 
erly National Hosiery Mills, Limited) and its wholly-owned subsidiary companies for the five (5) years 
and four (4) months ended April 30, 1961. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 


For the five (5) fiscal years ended December 31, 1960, we relied upon financial statements saver 


pres by other independent chartered accountants, and our opinion in respect of these years is based upon 
their reports. 


In our opinion, the accompanying statements present fairly the results of the operations of Phan- 
tom Industries Limited (formerly National Hosiery Mills, Limited) and its wholly-owned subsidiary 
companies for the five (5) years and four (4) months ended April 30, 1961. 


Respectfully submitted, 


PAPE, STROM, SHERMAN & COMPANY 


Toronto, Canada, Chartered Accountants. 


June 5, 1961. 


Phantom Industries Limited 


(Formerly National Hosiery Mills, Limited) 
and its wholly-owned subsidiary companies 


THE CELTIC KNITTING COMPANY, LIMITED 
NORDIC HOSIERY LIMITED GLOBE PROCESSING LIMITED 


CONSOLIDATED BALANCE SHEET AND PRO FORMA CONSOLIDATED 
BALANCE SHEET AS AT APRIL 30, 1961 


NOTES: 
1. The pro forma consolidated balance sheet as at April 30, 1961 gives effect to: 


(a) The reclassifying of 12,324 issued Class “A” shares without par value as 12,324 common shares 
without par value. 


(b) The reclassifying of 356,613 issued Class “B’’ shares without par value as 356,613 common shares 
without par value ranking on a parity with the 12,324 common shares hereinbefore mentioned. 


(c) Increasing the authorized capital of the company by creating an additional 381,063 common 
shares without par value ranking on a parity with the 368,937 common shares without par value, 
resulting from the reclassification. 


(d) The issue of 100,000 new common shares of no par value for a consideration of $525,000 and 
the application in part of the proceeds to the reduction of bankers’ advances and the balance, 
if any, towards general operating purposes and plant expenses. 


(e) The payment of expenses in connection with the issue estimated at $25,000.00. 


2. Contingent liabilities: 


(a) Phantom Industries Limited (formerly National Hosiery Mills, Limited) together with Nordic 
Hosiery Limited on January 30, 1956 jointlyguaranteed an issue of $500,000.00, 414% 1st mort- 
gage bonds of The Celtic Knitting Company, Limited. $100,000.00 of these bonds were out- 
standing on April 30, 1961 and are repayable on January 30, 1962. 


(b) The Company has been named as defendant in a suit for damages for alleged libel for an amount 
of $250,000.00. However, in the opinion of counsel, the ultimate liability, if any, will be incon- 
sequential. 


3. The company and its subsidiaries did not conduct physical stock-takings as at April 30, 1961. Inven- 
tories as shown have been taken from perpetual inventory records maintained by the companies. 


4, Capital cost allowances claimed in prior years exceed the accumulated depreciation recorded in the 
accounts by $280,528.00. The accumulated amount by which income taxes have been reduced in this 
way is approximately $112,000.00. 


Auditors’ Report 


To The Directors, 
Phantom Industries Limited, 
(Formerly National Hosiery Mills, Limited) 


We have examined the consolidated balance sheet and pro forma consolidated balance sheet of 
Phantom Industries Limited (Formerly National Hosiery Mills, Limited) and its wholly-owned subsidiary 
companies as at April 30, 1961 and we have received all information and explanations required. Our 
examination included a general review of accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


As stated in Note 3 to the consolidated balance sheet, the company and its subsidiaries did not 
conduct physical stock-takings as at April 30, 1961. We have examined the perpetual inventory records 
for the four (4) months ended April 30, 1961 and have satisfied ourselves that the inventories as shown 
are fairly stated. 


Subject to the above, in our opinion, 


(a) The accompanying consolidated balance sheet presents fairly the consolidated financial posi- 
tion of the company as at April 30, 1961. 


(b) The accompanying pro forma consolidated balance sheet presents fairly the consolidated 
financial position of the company as at April 30, 1961, after giving effect to the changes set forth in 
Notes 1 to the balance sheet. 


PAPE, STROM, SHERMAN & COMPANY 


Chartered Accountants. 


Toronto, Canada, 


June 5, 1961. 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS AMENDING FILING STATEMENT. WHICH IS A 
REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. THIS AMENDING 
FILING STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


TORONTO STOCK EXCHANGE 


\\ AMENDING FILING STATRONT No. 4h. 
FILED, JULY 27th, 1961. 
INDUSTRIES LIMI 


s Limited) 


AR84 


PHANTOM 


(Former tional Hosier 


Full corporate name of Company — 


AMENDING FILING STATEMENT 


(To be filed with respect to any change in a Filing Statement filed within a period of six months) 


To be read in conjunction with Filing Statement No. 581 dated June 1, 1961 


Brief statement of che material 


1) Underwriting of 100,000 common sha i 
stock of the Company, . Pace at cmeoR ep ates 


change in the affairsof the company (2) Change of an Officer of the Company. 
in respect of which this amending (3) Change in Head Office of the Company. 
filing statement ia filed. (4) Change in name of Company. 


By Special Resolution passed by the directors and confirmed by 


2, ne bs near ey and any other the shareholders the Head Office of the Company was changed 
Ke eal , from the City of Hamilton to the Municipality of Metropolitan 
Toronto. The Head Office is now located on the 9th Floor, 
360 Bay Street, Toronto, Ontario. 
3, Names, addresses and chief occupa- William Coldoff has resigned as an officer and director of 


tions for the past five years of 
present or proposed officers and 
directors, 


. Share capitalization showing author- 


ized and issued and outstanding 
capital. 


the Company. 
Murray Pezim is now Secretary-Treasurer of the Company. 


By virtue of Supplementary Letters Patent dated the 7th day of 
June, 1961, the capital of the Company now consists of 

750,000 common shares without par value , of which 468,937 
common shares have been issued and are outstanding as fully 
paid and non-assessable. 


By an underwriting letter agreement dated as of the 7th day of 


6. Details of any treasury shares or : 4 ; 
other securities now the subject of June, 4 1961, Jenkin Evans & Co. Ltd., 360 Bay Street, Toronto, 
any’ underwriting, sale or option Ontario, and E. H. Pooler & Co. Limited, 302 Bay Street, Toronto 


agreement or af any proposed under 
writing, sale of option agreement. 


Ontario, each as to a one~half interest, agreed to purchase, 
as principals, 100,000 common shares of the Company at $5.25 
per share. These shares have been purchased and paid for, 
The issue price to the public was $5.75 pex share. The only 
persons having a greater than 5% interest in Jenkin Evans & 
Co. Ltd. are Jenkin Evans, 344 Linsmore Cres. No., Toronto, 
Ontario, and D, Lloyd Evans, 343 Linsmore Cres. No., Toronto, 
Ontario, The only persons having a greater than 5%-interest 
in E. H. Pooler & Co, Limited are Calvington Securities 


Limited, 302 Bay Street, Toronto, Edwin R. Pooler, 41 Strath- 
gowan Cres., Toronto, Gordon T. Gayfoxrd, 48 Inglewood Drive, 
Toronto and John H. Hicks, 31 Bllis Park, Toronto. 


Of five lagest registered shareholders | *2* Jenkin Evans & Co. Ltd., x 
and if shareholdings are pooled or 360 Bay Street, Toronto, Ontario, 155,362 shares 
escrowed, so stating. If shares are **2, Joanne Holdings Limited, 
registered in names of nominees or in 360 Bay Street, Toronto, Ontario 77,647 
street names, give names of benefi- *3. E. H. Pooler & Co, Ltd. 
cial: owners, if possible, and if 302 Bay Street, Toronto, Ontario 63,525 
Eeee te eamrrec rel, easter ts *4, Adams Reid Limited, 
de ats 200 Bay Street, Toronto, Ontario 17,800 

*5, Bache & Company, 
360 Bay Street, Toronto, Ontario 9,285 
* Beneficial Owners unknown 
** Beneficial Owner 
19, The dates of and parties to and the (1) The Underwriting Agreement referred to in Item 6 hereof, 


general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 


Statement of any other material facts 
and if none, so state, 


By an offer to purchase dated the 3rd day of March, 1961 
made by William N. Lotteridge, John Langs acting for the 
Company, agreed to sell the dwelling house known as 
147 Flatt Avenue, Hamilton, Ontario, for $18,000.00. 


(2) 


By Special Resolution passed by the directors and confirmed 
by the shareholders the name of the Company was changed from 
National Hosiery Mills Limited to Phantom Industries Limited. 


; Pe ee nn 


The foregoing, together with the financial information an 
and plain disclosure of all material facts in respect of the matters re 
the company’s affairs and there is no further materia 
signing officers who are directors and the corporate seal to bea 


To the best of my knowledge, information and beli 
and the reports where required, constitutes full, true an 
matters referred to in Item 1 above and in respect 0 
in my knowledge, I have relied upon the accuracy and ad 
(To be signed by underwriter or optionee registered wi 


body.) 


E..H. POOLER’ & CO, LIMITED ; hai 
oe per fou fi de 
‘, ? ; 7 || Jy ngv 
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per 1, 
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July 21st, 1961, 


DATED 
CERTIFICATE OF THE COMPANY 
d other reports where required, constitutes full, rue 
ferred co in Item 1 above and in respect of 
1 information applicable. (To be signed by two principal 
ffixed.) | oneal 

YOM INDYSTRIES LIMIT’ 

ae ys - j i ; } CORPORATE 
"EA, Glick" Po Afohs Noi | 


ee 


WL ee (Ry ell 


_ SEAL 
President 
uM, Pezim" 


Direwtor 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


ef, the foregoing, together with the financial infurmarion 
d plain disclosure of all material facts in respect of the 
f the company’s affairs, Concerning matters which are not with- 
dequacy of the information supplied to me by the company . 
th the Ontario Securities Commission of a corresponding 


Ae, EVANS & CC, LYp, 
au J 
Leo 
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AUG 21 1961 
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Phantom Industries Limited 
& Its Subsidiary Companies 


Statements of Change in Working Capital 


for the Period from 30th April 1961 to lst July 1961 


1961 1961 Increase - 
30th April = Ast. Juhy (Decrease) 
Current Assets 
Cash $ 2,29h. $ 1,383. $ (911) 
Marketable Securities - at Cost 2,000, 2,000, - 
Accounts Receibable - NET 496,233. 380,375. eee 
Inventories - at the lower of estimated 1,542,924. 1,518,306. ( 24,618 
cost or market 
Federal Income Taxes Recoverable 27,500, 27,500, - 
Prepaid Expenses 5,956. 215502, 5,546. 
2,076,907, 1,941,066, (135,841) 
Current Liabilites 
Bank Overdraft 854,802, 676,283. ean 
Accounts Payable & Accrued Liabilities 301,218, 279,617. ( 21,601 
434 First Mortgage Bonds due January 
30th, 1962 175,000, 175,000. - 
Unclaimed Dividends 13,087. 13,087. - 
1,344, 107. a. 143,987. (200,120) 
Working Capital 732,800. 797,079. 6445279.» 
Other Assets 
Life Insurance C.S.V. 39,429. 39,429. - 
Fixed Assets - Less Depreciation 1,890,034. 1,790,543. ( 99,491) 
Trade Marks 5,000, ; 5,000, - 
2,667,263. 2,632,051, ( 35,212) 
First Mortgage Bonds 
5i¢ Maturing March 1, 1963-65 500,000. 500,000, - 
Shareholders! Equity $2,107,263) vibuuega segtobe $ ( 35,212) 
Consisting of; ; 
Capital Stock 462,442. 462,442. - 
Excess of Net Asset Value of 
Subsidiaries over purchase price 
at date of Acquisition 307,384. 307,384. - 
Earned Surplus 1,397,437 1,367,225. { 35,212) 
$ 2,167,263. -$ 2,132,051, $ ( 35,212) 


PHANTOM INDUSTRI“S LIMITED 


Phantom Industries Limited 

& Its Subsidiary Companies 
Statement of Source & Application of Funds 
for the Period from 30th April 1961 to 


Ist July 1961 


Source of Funds:~ 


By Sale of Richmond Plant $ 57,000, 
Sale of 147 Flatt Aye. LS LTOE 
Sale of Automobile 25427. 
$ 76,597. 
Application of Funds:- 
To Net Loss (trading) for 
the period 73997. 
Adjustment Re Sales Tax 
on purchase of Equipment 
Prior to April 30th, 1961 3,705. 
Dividends Paid "4" Shares e 
12,318, 
Change in Working Capital $ 64,279. 


KAH/ ca 


August 3/61 PHANTOM INDUSTRIES LIMITED 
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